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INDEPENDENT AUDITOR’S REPORT

To The Members of Morbido Merchandise Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Morbido Merchandise Private
Limited (“The Company”), which comprise the Balance Sheet as at 31st March, 2021 the
statement of Profit & Loss including the statement of Other Comprehensive Income, the
Cash Flow Statement and the statement of changes in Equity for the year then ended and
notes to the financial statements, including the summary of the significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements for the vear ended 31st March, 2021 give the
information required by the Companies Act 2013 in the mannar so required and give a true
and*fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at 31st March 2021, and total comprehensive income
(comprising of profit and other comprehensive income) its cash flows and changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s responsibilities for the audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the rules there under, and we have fulfilled our ethical
responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Emphasis of Matter

We draw our attention to Note 39 of the financial statements, as regards to the management
evaluation of COVID - 19 impact on the future performance of the Company. Our opinion is
not modified in respect of this matter.
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at, in our professional judgment, were of most

significance in our audit of the Financial Statements for the current period. These matters

were addressed in the context of our audit of the financial statements as a whole, and in

forming our opinion thereon, and we do not provide a separate opinion on these matters.

For each matter below, our description of how our audit addrcssed the matter is provided in
that context,

Physical Inventory Verification

whether the management has satisfactory
procedures for physical verification of
inventories, so that in the normal
circumstances the programme of physical
verification will cover all material items of

inventories at least once during the year.

Due to COVID-19 pandemic and resulling

| countrywide shutdown, the programme of

physical verification of inventories of stores
and spares could not be completed.

As per relevant Guidance Note, Auditors are
advised to wilmess implementation of
physical verification programme; however,
due to the unfavourable circumstances our
presence was not possible.

| the same industry.

| Principal Audit Procedures ‘
The auditor’s responsibility is to ascertain | '

Our audit procedures included but are not
limited to detailed written confirmations of
inventories held by the stores in-charge of
different locations.

We have testéd the effectiveness of controls
present for inwards and issues for .
consumption. We have selected samples of |
current year purchases present in closing
stock and have verified there Goods
Receipt Notes and subsequent payments
made by the company.

We have employed analytical procedures
such as reconciliation of quantities of
opening stock, purchases, consumption and |
closing stock; comparison of current year |
gross profit ratio with the gross profit ratio
for the previous year; comparison of
significant ratios relating to inventories
with the similar ratios for other company in

We have determined that there are no other key audit matters to communicate in our report.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the annual report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of management and those charged with the governance for the financial
statement

The Company’s Board of Directors are responsible for the matters stated in section 134 (5) of
the Act with respect to the preparation and presentation of these financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the Companies (Indian Accounting Standards) Rule, 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
foy preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair-view and are free from material misstatement, whether due to fraud
Or e1TOT.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either

intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so. 7
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The Board of Directors is also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive (o
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Untier section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

' Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainly
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report o the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
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the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a goimg concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underiying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of reasonably knowledgeable user
of Financials Results may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work:
and (ii) to evaluate the effect of any identified misstatements in Financial Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we id entify during our audit.

Wesalso provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reascnably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the Annexure ‘A', a statement on the matters specified in the paragraph 3 and 4 of
the order. '

2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
cf our knowledge and belief were necessary for the purposes of our audit;

4
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b) In our opinion, proper books of account, as required by law have been kept by the
Company so far as it appears from our examination of those books.

c¢) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act read with Rule 7 of the Companies
(Accounts) Rules, 2014 Companies (Indian Accounting Standards) Rules, 2015, as
amended;

e) On the basis of written representations received from the directors, as on 31* March
2021 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March, 2021 from being appointed as a director in terms of Section 164(2) of

" the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the company and the operating effectiveness of such controls, refer to our separate
Report in Annexure ‘B’. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company's internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirement of section 197(16) of the Act, as amended, in our opinion and to
the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its director during the year is in accordance
with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance
At With Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us;

a) The Company does not have any pending litigations which would impact its
financial position.

b) The Company did not have any long-term contracts including derivative contracts
as such the question of commenting on any material foreseeable losses thereon does

not arise.
y
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¢) There has been no delay in transterring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company

For S. Bhalotia & Associates
(Chartered Accountan's)
Firm'’s Registraticn nc.: 325040E

CA Binod Kumar Sahoo
(Partner)
Membership No: 305406

Place: Hyderabad
Date: The 29Th day of June, 2021
UDIN: 21305406 AAA AEZ5966
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Annexure - A to the Independent Auditors’ Report

.

The Annexure referred to in Independent Auditors’ Report to the members of the
Company on the financial statements for the year ended 31st March 2021, we report that:

(1) (a) The company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets on the basis of available information.

(b) As explained to us, the fixed assets are physically verified by the management in a
phased periodical manner, which in our opinion is reasonable, having regard to the
size of the company and nature of its assets. No material discrepancies were noticed
on such physical verification.

(c) According to the information and explanations given to us, the records examined
by us and based on the examination of the conveyance deeds provided to us, we
report that, the title deeds, comprising all the immovable properties of land and
buildings which are freehold, are held in the name of the Company as at the balance
sheet date.

In respect of immovable properties of land and building that have been taken on
lease and disclosed as fixed assets in the financial statements, the lease agreements
are in the name of the Company.

(ii) (a) The inventories have been physically verified during the year by the management.
In our opinion, the frequency of verification is reasonable.

(b) The company has maintained proper records of inverntory as explained to us.
There was no material discrepancies noticed on physical verification of inventory as
compared to the book records.

(ii) According to the information and explanation given to us, the company has not
granted any loans, secured or unsecured, to the party covered in the register
maintained under section 189 of the Companies Act, 2013 for the year ended 31st
March, 2021 and therefore paragraph 3(iii) of the order are not applicable to the
company and hence not commented upon.

(iv) In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 186 with respect to the loans
and investments made and provisions of section l&ﬁ/ﬂﬂth_&spect to loans to directors.
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(v) According to the information and explanations given to us, the Company has not
received any public deposits during the year and accordingly paragraph 3 (v) of the

order is not applicable.

(vi)  According to information and explanation given by the management, the
maintenance of cost records have not been prescribed by the Central Government
under section 148(1) of the Act, for any of the activities carried on by the company and
hence para 3(vi) of the Order is not applicable to the company.

(vii) (a) According to the information and explanations given to us, the Company has
generally been regular in depositing undisputed statutory dues including Income-tax,
Tax deducted at sources, Service Tax, and other material statutory dues applicable to
it, with the appropriate authorities.

(b) According to the information and explanations given to us, there were no
undisputed amounts payable in respect statutory dues in arrears as at 315t March 2021,
for a period of more than six months from the date they became payable.

(viii) Based on our audit procedures and on the information and explanations given by the
management, we are of the opinion that, the company has not defaulted in
repayments of dues to any financial institution or bank. The Company does not have
any dues to debenture holders during the year.

(ix)  According to the information and explanations given to us, the money raised by way
of term loans were applied for the purpose for which it was raised during the year.

(x) " According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or
reported during the course of our audil.

(xi) According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has provided for
managerial remuneration in accordance with the provisions of section 197 read with
Schedule V to the Act.

(xii) In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

(xiii) According to the information and explanations given to us and based on our
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in compliance with sections 177 and 188 of the Act where applicable and details of
such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

(xiv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

(xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly,

> paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank

of India Act, 1934.
For S. Bhalotia & Associates
(Chartered Accountants)
Firm’s Registration po.: 325040E
_ p CA Binod Kumar Sahoo
Place: Hyderabad 5] LoontOy® .[’ (Partner)
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s. Morbido
Merchandise Private Limited (“The Company”) as of 31 March, 2021 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India (‘'ICAT’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
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The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected, Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S. Bhalotia & Associates
(Chartered Accountants)
' Firm's Reglstratlo no.: 325040E

. - 1% 11 CA Blnod Kumar Sahoo
Place: Hyderabad I i 2=/ (Partner)
Date: The 29Th Day of June, 2021 NG /5, '/ Membership No: 305406
UDIN: 21305406 AAAAEZ5966 A
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MORBIDO MERCHANDISE PRIVATE LIMITED
CIN:-U17100TG2016PTC110537
Statement of Assets and Liabilities as at March 31, 2021

k4
ASSETS Asat As at
31st March, 2021 31st March, 2020
Non-current assets
(a) Property, Plant and Equipment 5 27,27,990 31,60,028
(b) Financial Assets
-Deposits 6 4,23,157 4,03,157
- Loans & Advances 7 - 3,24,81,667
31,51,147 3,60,44,851
Current assets
(a) Inventories 8 1,38,45,483 1,85,80,107
(b) Financial assets
- Trade receivables 9 15,80,49,623 16,55,05,420
- Cash and Bank Balances 10 6,46,821 592,472
- Other Financial Assets 11 12,23,546 1,95,85,740
(c) Other Current Assets 12 22,52,637 31,76,441
17,60,18,110 20,74,40,181
Total assets 17,91,69,257 24,34,85,032
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 13 10,00,000 10,00,000
(b) Other Equity 14 2,06,81,373 1,80,77,397
Total Equity 2,16,81,373 1,90,77,397
Liabilities
Non-current liabilities
(a) Financial Liabilities
- Borrowings 15 2,98,05,113 5,45,17,578
(b) Deferred tax liabilities (Net) 16 92,213 1,20,471
2,98,97,327 5,46,38,049
Current liabilities
(a) Financial liabilities
- Borrowings 17 8,36,59,148 6,70,07,146
- Trade Payables 18
a) total outstanding dues of micro enterprises and
small enterprises; and - - 32,320 28,895
b) total outstanding dues of creditors other than micro
enterprises and small enterprises 2,29,18,504 6.97,17,640
- Other financial liabilities 19 73,44,737 24,04,331
(b) Other current liabilities 20 1,35,45,848 3,02,43,324
(c) Provisions 21 90,000 3,68,250
12,75,90,557 16,97,69,585
Total liabilities 15,74,87,884 22,44,07,634
Total equity and liabilities 17,91,69,257 24,34,85,032
Significant accounting policies and key accounting
estimates and judgements 1to4
See accompanying notes form an integral part of
Standalone Financial Statements. 29t0 46
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/ /tf \ | 134y =5 | -
f U s \ \ —ar ¥ |
CA. Binod Kum rSahoo, »

Partner NS L ST
Membership No .: 305406 Jlered '
Place: Hyderabad -'
Date : 29-06-2021
UDIN : 21305406AAAAEZ5966

FOR MORBIDO MERCHANDISE PRIVATE LIMITED

Manoj Kumar Dugar

Managing Director &
(DIN:00352733)

Purva Palshikar
Company Secretary

Chairman

%
\ 2\
Rajesh Kumar Dugar

Director

{El\ 0{)720059}

VijayJain
Chief Financial Officer




MORBIDO MERCHANDISE PRIVATE LIMITED
CIN:-U17100TG2016PTC110537

Statement of Profit and Loss for the Year Ending 31st March, 2021

i
Barilenlans Note For the Year ending For the Year ending
March 31, 2021 March 31, 2020
I |Income
Revenue from operations 22 27,96,18,072 70,54,37,261
Other Income 23 1,72,96,383 1,35,10,467
Total Income 29,69,14,455 71,89,47,729
Il |Expenses
Cost of Raw Materials and Components Consumed 24 25,67,06,992 69,10,91,192
Changes in Inventories of Finished Goods 25 47.34,624 (67,66,691)
Employee benefits expense 26 42,08,218 39,33,341
Finance costs 27 1,34,45,671 1,28,25,989
Depreciation & Amortisation Expense 5 5,10,097 4,07,757
Other expenses 28 1,33,85,879 91.15.693
Total expenses 29,29,91,481 71,06,07,281
111 |Profit before tax (I-I1) 39,22,974 83,40,448
IV |Tax expense:
Current Tax 13,46,531 22,08,658
Deferred Tax (28,258) 18,725
Tax pertaining to previous year 725 24,312
Total Tax Expense 13,18,998 22,51,695
V |Profit for the year (IV-V) 26,03,976 60,88,753 |
VI |Other Comprehensive Income
A | Items that will not be reclassified to profit or loss =
B | Items that will be reclassified to profit or loss =
Other Comprehensive Income for the year, net of
tax (A+B) =
VIl Total Other Comprehensive Income for the year '
(V+VI) 26,03,976 60,88,753
VIII|EARNINGS PER EQUITY SHARE
Basic and Diluted 26.04 60.89
Significant accounting policies and key accounting
estimates and judgements 1to 4
See accompanying notes form an integral part of 29 to 46

AS PER OUR REPORT OF EVEN DATE ATTACHED
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Morbido Merchandise Private Limited
CIN:-U17100TG2016PTC110537

Statement of Changes in Equity for the Year ended 31st March 2021

A. Equity Share capital

Particulars No of shares In Rupees
Balance asat 1 April 2019 - -
Changes in equity share capital during 2019-20 1,00,000 10,00,000
Balance as at 31 March 2020 1,00,000 10,00,000
Balance as at 1 April 2020 1,00,000 10,00,000
Changes in equity share capital during 2020-21
Balance as at 31st March 2021 1,00,000 10,00,000
B. Other equity %
e Reserves and Surplus Total
Retained Earnings

Balance as at 1 April, 2019 (A) 1,19,88,644 1,19,88,644
Profit for the year 60,88,753 60,88,753
Other Comprehensive Income (net of tax) =
Total Comprehensive Income for the year

753
2019-20 (B) 60,88,753 60,88,75
Transfer In/Out General Reserve = g
Balance at 31 March 2020 (C=A+B) 1,80,77,397 1,80,77,397
Balance at 1 April 2020 (D) 1,80,77,397 1,80,77,397
Additions during the year:
Profit for the year 26,03,976 26,03,976
Adjustment of Goodwill -
Other Comprehensive Income (net of tax) E :
Total Comprehensive Income for the year

,03,976 26,03,

2020-21 (E) 204 i
Transfer In/Out General Reserve 2 -
Dividends - -
Tax on dividends £ -
Balance as at 31st March 2021 (F=D+E) 2,06,81,373 2,06,81,373

As per our report of even date attached

For S. Bhalotia &Associates
Chartered Accountan & Ase X
FRN : 325040 — 5\
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Partner :
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Morbido Merchandise Private Limited

STATUTORY AUDIT 2020-21
SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

1. Corporate Information
Morbido Merchandise Private Limited (“the company”) is a Company registered under the
Companies Act, 1956. It is a private limited company domiciled in India. It was incorporated on 27th
June, 2016 having its registered office at Shyam Arihant, 1-8-304-7/10 & 11, Pattigadda Road,
Secunderabad, Rangareddi 500003 TG. The company’s CIN No. is.
U17100TG2016PTC110537. The company is engaged in trading of ‘construction chemicals’,
Petrochemicals and Plastic Products.

2. Basis of preparation

' “The financial statements are separate financial statements prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules,
2015 (as amended from time to time). For all periods up to and including the year ended March 31,
2021 the Company prepared its financial statements in accordance with accounting standards
notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (Indian GAAP). These financial statements have been prepared
and presented under the historical cost convention, on the accrual basis of accounting except for
certain financial assets and financial liabilities that are measured at fair values at the end of each
reporting period, as stated in the accounting policies set out below. The accounting policies have
been applied consistently over all the periods presented in these financial statements.

3. Use of estimates and judgments:

The preparation of the financial statements in conformity with Ind AS requires the management to
make estimates, judgments and assumptions. These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures
of contingent assets and liabilities at the date of the financial statements and reported amounts of
revenues and expenses during the period. Accounting estimates could change from period to period.
Actual results could differ from those estimates. Appropriate changes in estimates are made as
'management becomes aware of changes in circumstances surrounding the estimates. Changes in
estimates are reflected in the financial statements in the period in which changes are made and, if
material, their effects are disclosed in the notes to the financial statements.

4, Significant Accounting Policies:
(a) Business combinations and goodwill
In accordance with Ind AS 101 provisions related to first time adoption, the Group has elected
to apply Ind AS accounting for business combinations prospectively from April 1, 2016. As
such, Indian GAAP balances relating to business combinations entered into before that date,
including goodwill, have been carried forward with minimal adjustment. The same first time
adoption exemption is also used for associates and joint ventures. Business combinations are
accounted for using the acquisition method. The cost of an acquisition is measured as the
aggregate of the consideration transferred measured at acquisition date fair value and the
amount of any non-controlling interests in the acquiree. For each business combination, the
Group elects whether to measure the non-controlling interests in the acquiree at fair value or
at the proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs
are expensed as incurred. At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognized at their acquisition date fair values. For this purpose, the
liabilities assumed include contingent liabilities representing present obligation and they are
measured at their acquisition fair values irrespective of the fact that outflow of resources
embodying economic benefits is not probable. Goodwill is initially measured at cost, being the
excess of the aggregate of the consideration transferred and the amount recognized for non-
controlling interests, and any previous interest held, over the net identifiable assets acquired
and liabilities assumed. After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated to each of the Group's cash-
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Morbido Merchandise Private Limited

STATUTORY AUDIT 2020-21
generating units that are expected to benefit from the combination, irrespective of whether
other assets or liabilities of the acquiree are assigned to those units.

Revenue Recognition

Revenue is recognized and measured at the fair value of the consideration received or
receivable, to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured.

Effective April 1, 2018, the Company adopted Ind AS 115 “Revenue from Contracts with
Customers” using the cumulative catch-up transition method, applied to contracts that were
not completed as of April 1, 2018. The Company has evaluated and there is no material impact
of this amendment on the Financial Statement of the Company.

Other income:

Other income is comprised primarily of interest income, dividend income, gain / loss on
investments and exchange gain/loss on forward and options contracts and on translation of
other assets and liabilities. Interest income is recognized using the effective interest method.
Dividend income is recognized when the right to receive payment is established.

Property, Plant and Equipment

Property, plant and equipment are stated at cost of acquisition or construction net of
accumulated depreciation and impairment loss (if any). All significant costs relating to the
acquisition and installation of property, plant and equipment are capitalized. Such cost
includes the cost of replacing part of the property, plant and equipment and borrowing costs
for long-term construction projects if the recognition criteria are met. When significant parts
of plant and equipment are required to be replaced at intervals, the Company depreciates
them separately based on their specific useful lives. Likewise, when a major inspection is
performed, its cost is recognized in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognized in statement of profit and loss as incurred. The present value of the expected cost
for the decommissioning of an asset after its use is included in the cost of the respective asset
if the recognition criteria for a provision are met.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognized. The identified components are
depreciated over their useful lives; the remaining asset is depreciated over the life of the
principal asset.

Depreciation for identified components is computed on straight line method based on useful
lives, determined based on internal technical evaluation. Freehold land is carried at cost.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

Investment Properties

Property that is held for long-term rental yields or for capital appreciation or both is classified
as investment property. Investment Property is measured at its cost, including related
transaction costs and where applicable borrowing costs. Subsequent expenditure is capitalised
to the asset’s carrying amount only when it is probable that future economic benefits
associated with the expenditure will flow to the company and the cost of the item can be
measured reliably. All other repairs and maintenance costs are expensed when incurred.
When part of an investment property is replaced, the carrying amount of the replaced part is
derecognized. Investment Properties are depreciated using the straight-line method as per the
provisions of Schedule II of the Companies Act, 2013 or based on useful life estimated on the
technical assessment.
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STATUTORY AUDIT 2020-21
Intangible Assets
Intangible assets are recognized when it is probable that the future economic benefits that
are attributable to the asset will flow to the enterprise and the cost of the asset can be
measured reliably.

Depreciation and amortization:

Depreciation is provided on the straight-line method over the useful lives as prescribed under
Part C of Schedule II of the Companies Act 2013. Depreciation for assets purchased/sold
during a period is proportionately charged.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification. An asset is treated as current when it is: -
Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period
All other assets are classified as non-current.
A liability is current when:
- Itis expected to be settled in normal operating cycle;
- Itisheld primarily for the purpose of trading;
- Itisdue to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.
- The Company classifies all other liabilities as non-current.

Financial assets

Financial assets comprise of cash and cash equivalents.

Initial recognition:

All financial assets are recognized initially at fair value. Purchases or sales of financial asset
that require delivery of assets within a time frame established by regulation or convention in
the market place (regular way trades) are recognized on the trade date, i.e., the date that the
company commits to purchase or sell the assets.

Subsequent Measurement:
Financial assets measured at amortized cost: Financial assets held within a business
model whose objective is to hold financial assets in order to collect contractual cash
flows and the contractual terms of the financial assets give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding are measured at amortized cost using effective interest rate (EIR) method.
The EIR amortization is recognized as finance income in the Statement of Profit and
Loss.
The Company while applying above criteria has classified the following at amortized
cost:
a) Trade receivable
b) Cash and cash equivalents
c) Other Financial Asset
Impairment of Financial Assets:
Financial assets are tested for impairment based on the expected credit losses.

De-recognition of Financial Assets:
A financial asset is primarily de-recognized when the rights to receive cash flows from
the asset have expired or the Company has transferred its rights_te-receive cash flows
from the asset. A% S ASSH N\
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STATUTORY AUDIT 2020-21
Impairment of Non-Financial Assets
At each reporting date, the Company assesses whether there is any indication that an
asset may be impaired. Where an indicator of impairment exists, the company makes a
formal estimate of recoverable amount. Where the carrying amount of an asset exceeds
its recoverable amount the asset is considered impaired and is written down to its
recoverable amount.
Recoverable amount is the greater of fair value less costs to sell and value in use. It is
determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or groups of assets, in which case, the
recoverable amount is determined for the cash generating unit to which the asset
belongs.
In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

Inventories
Finished Goods held for trading to be valued at cost or net realizable value, whichever is
lower.

Cash and Cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term
investments with an original maturity of three months or less. Deposits with banks are
subsequently measured at amortized cost and short term investments are measured at
fair value through statement of profit & loss account.

Financial liabilities

Initial recognition and measurement:

All financial liabilities are recognized initially at fair value and transaction cost that is
attributable to the acquisition of the financial liabilities is also adjusted. These liabilities
are classified as amortized cost.

Subsequent measurement:

These liabilities include are borrowings and deposits. Subsequent to initial recognition,
these liabilities are measured at amortized cost using the effective interest method.
Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included as finance costs in the statement of profit and loss. This category generally
applies to borrowings.

De-recognition of financial liabilities:

A financial liability is de-recognized when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognized in the statement of profit or loss.

(m) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use
or sale are capitalized as part of the cost of the respective asset. All other borrowing
costs are expensed in the period they occur. Borrowing costs consist of interest,
exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost and other costs that an entity incurs in
connection with the borrowing of funds. Investment income earned on _the temporary
investment of specific borrowings pending their expenditure on /qu{ﬂify,l& :

deducted from the borrowing costs eligible for capitalization. N
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STATUTORY AUDIT 2020-21

Employee Benefits

Employee benefits are charged to the Statement of Profit and Loss for the year.
Provident Fund

Retirement benefits in the form of Provident Fund are defined contribution scheme and
such contributions are recognized, when the contributions to the respective funds are
due. There is no other obligation other than the contribution payable to the respective
funds.

Gratuity

The Company has not created any gratuity fund. However adequate provisions have been
made in the accounts for gratuity liability. The benefit vests upon completion of five
years of continuous service and once vested it is payable to employees on retirement or
on termination of employment. In case of death while in service, the gratuity is payable
irrespective of vesting.

Compensated absences

Liability in respect of compensated absences becoming due or expected to be availed
within one year from the balance sheet date is recognized on the basis of undiscounted
value of estimated amount required to be paid or estimated value of benefit expected to
be availed by the employees.

Short-term employee benefits

Expense in respect of other short term benefits is recognized on the basis of the amount
paid or payable for the period during which services are rendered by the employee.

Income Taxes

Income tax expense is comprised of current and deferred taxes. Current and deferred tax
is recognized in net income Current income taxes for the current period, including any
adjustments to tax payable in respect of previous years, are recognized and measured at
the amount expected to be recovered from or payable to the taxation authorities based
on the tax rates that are enacted or substantively enacted by the end of the reporting
period.

Deferred income tax

Deferred income tax assets and liabilities are recognized for temporary differences
between the financial statement carrying amounts of existing assets and liabilities and
their respective tax base using the tax rates that are expected to apply in the period in
which the deferred tax asset or liability is expected to settle, based on the laws that have
been enacted or substantively enacted by the end of reporting period. Deferred tax assets
and liabilities are not recognized if the temporary difference arises from goodwill or
from the initial recognition (other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable income nor the accounting
income.

Minimum Alternative Tax (MAT)

MAT credit is recognized as an asset only when and to the extent there is convincing
evidence that the company will pay normal income tax during the specified period. In the
year in which the MAT credit becomes eligible to be recognized as an asset in accordance
with the recommendations contained in Guidance Note issued by the Institute of
Chartered Accountants of India, the said asset is created by way of a credit to the
statement of profit and loss and shown as MAT Credit Entitlement. The company reviews
the same at each balance sheet date and writes down the carrying amount of MAT Credit
Entitlement to the extent there is no longer convincing evidence to the effect that
company will pay normal Income Tax during the specified period.

Leases
As alessee =
Leases of property, plant and equipment where the company, as lessee;Has,subfsgangfaily

all the risks and rewards of ownership are classified as finance leases. Filarice leasesare,
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Morbido Merchandise Private Limited

STATUTORY AUDIT 2020-21
capitalized at the lease’s inception at the fair value of the leased property or, if lower, the
present value of the minimum lease payments. The corresponding rental obligations, net
of finance charges, are included in borrowings or other financial liabilities as
appropriate. Each lease payment is allocated between the liability and finance cost. The
finance cost is charged to the profit or loss over the lease period so as to produce a
constant periodic rate of interest on the remaining balance of the liability for each period.
Leases in which a significant portion of the risks and rewards of ownership are not
transferred to the company as lessee are classified as operating leases. Payments made
under operating leases (net of any incentives received from the lessor) are charged to
profit or loss on a straight-line basis over the period of the lease unless the payments are
structured to increase in line with expected general inflation to compensate for the
lessor’s expected inflationary cost increases.
As alessor
Lease income from operating leases where the company is a lessor is recognized in
income on a straight-line basis over the lease term unless the receipts are structured to
increase in line with expected general inflation to compensate for the expected
inflationary cost increases. The respective leased assets are included in the balance sheet
based on their nature.
Lease-hold land:
Leasehold land that normally has a finite economic life and title which is not expected to
pass to the lessee by the end of the lease term is treated as an operating lease. The
payment made on entering into or acquiring a leasehold land is accounted for as
leasehold land use rights (referred to as prepaid lease payments in Ind AS 17 “Leases”)
and is amortized over the lease term in accordance with the pattern of benefits provided.

(q) Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past

events, and when a reliable estimate of the amount of obligation can be made at the

reporting date. These estimates are reviewed at each reporting date and adjusted to

reflect the current best estimates. Provisions are discounted to their present values,

where the time value of money is material.

Contingent liability is disclosed for:

e Possible obligations which will be confirmed only by future events not wholly within
the control of the Company or

e Present obligations arising from past events where it is not probable that an outflow
of resources will be required to settle the obligation or a reliable estimate of the
amount of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed. However, when realization of

income is virtually certain, related asset is recognized.

(r) Fair value measurement
In determining the fair value of its financial instruments, the Company uses following
hierarchy and assumptions that are based on market conditions and risks existing at
each reporting date. Fair value hierarchy:
All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:
» Level 1—Quoted (unadjusted) market prices in active markets for identical
assets or liabilities
» Level 2—Valuation techniques for which the lowest level input that is significant

to the fair value measurement is directly or indirectly observable
» Level 3— Valuation techniques for which the lowest level input that is significant

to the fair value measurement is unobservable.
For assets and liabilities that are recognized in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the
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hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year
attributable to equity shareholders (after deducting preference dividends and
attributable taxes) by the weighted average number of equity shares outstanding during
the year. The weighted average number of equity shares outstanding during the year is
adjusted for events of bonus issue. For the purpose of calculating diluted earnings per
share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares.

Cash dividend to equity holders of the Company

The Company recognizes a liability to make cash distributions to equity holders of the
Company when the distribution is authorized and the distribution is no longer at the
discretion of the Company. Final dividends on shares are recorded as a liability on the
date of approval by the shareholders and interim dividends are recorded as a liability on
the date of declaration by the Company’s Board of Directors.
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MORBIDO MERCHANDISE PRIVATE LIMITED

Notes forming part of the Standalone Financial Statements
(All amounts in Indian Rupees;, unless otherwise stated)

6 Deposits g
. As at As at
Particulars
31st March 2021 31st March 2020
(Unsecured, Considered Good)
Rent Deposit 2,53,600 2,33,600
Other Deposit 1,69,557 1,69,557
Total 4,23,157 4,03,157
7 Loans & Advances z
Particulars asat Asiat
31st March 2021 31st March 2020
(Unsecured, Considered Good)
Loan to Holding Company = 3,24,81,667
Total . 3,24,81,667
8 Inventory T
Particulars asar Asdl
31st March 2021 31st March 2020
Stock in Trade 1,38,45,483 1,85,80,107
Total 1,38,45,483 1,85,80,107
Refer Note No. 4(j)
9 Trade Receivables 2
T — As at As at
RS 31st March 2021 31st March 2020
Unsecured
Considered Good 15,80,49,623 16,55,05,420
Total 15,80,49,623 16,55,05,420
10 Cash and Bank Balances 3
icul As at As at
rartigulars 31st March 2021 31st March 2020
Cash & Cash Equivalents
Cash in Hand 4,84,949 3,83,393
Balances with Banks
In Current Accounts 1,61,872 2,09,079
Total 6,46,821 592,472




MORBIDO MERCHANDISE PRIVATE LIMITED

Notes forming part of the Standalone Financial Statements

(All amounts in Indian Rupees, unless otherwise stated)

11 Other Financial Assets 3
Particulars Asat As at
31st March 2021 31st March 2020

(Unsecured, Considered Good)

Advance to Suppliers 8,54,447 1,61,35,396

Interest Receivable from Holding Company - 28,48,791
. Commission Receivable 3,19,968 5,59,944

Others Advances 49,131 41,609

Total 12,23,546 1,95,85,740
12 Other Current Assets T
Particulars Asat —
31stMarch 2021 31st March 2020
(Unsecured, Considered Good)
Balances with Government Authorities 20,50,012 32,68,567
Advance recoverable in cash of kind, for which value 23,668
to be received
Income Tax Refundable 1,78,957 (92,126)
Total 2252637 31,76,441
/52 8 ASsH\
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MORBIDO MERCHANDISE PRIVATE LIMITED

Notes forming part of the Standalone Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

13. Equity Share Capital

Asat As at
March 31st, 2021 March 31st, 2020
Particulars
Number of Number of
s Amount (3) s Amount (%)

Authorized Capital

10,00,000 equity shares of ¥ 10/- each 10,00,000 1,00,00,000 10,00,000 1,00,00,000
Issued, Subscribed and Paid-up Capité]

1,00,000 equity shares of 3. 10/- each fully paid up 1,00,000 10,00,000 1,00,000 10,00,000

a) Terms / rights attached to Equity Shares

The Company has only one class of issued equity shares having a par value of ¥10/- per share. Each shareholder is entitiled to one vote per
share. In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

b) Reconciliation of Shares Outstanding at the beginning and at the end of the reporting year:

Asat Asat
March 31st, 2021 March 31st, 2020
Particulars
St Amount (%) Number of Shares| Amount (%)
Shares

Equity Shares of ¥10/- each fully paid up
Shares outstanding at the beginning of the year 1,00,000 10,00,000 1,00,000 10,00,000
Shares Issued during the year -
Shares bought back during the year - -
Shares outstanding at the end of the year 1,00,000 10,00,000 1,00,000 10,00,000

c) Details of shareholders holding more than 5% shares in the Company

Asat March 31st, 2021 As at March 31st, 2020
Nameok tigsharchaldee HuiitieeD] % ofholding | Number of shares| % ofholding
shares
CDG Petchem Limited (Holding Company) 1,00,000 100% 99,700 99.70%
Total 1,00,000 99,700

The shareholding information has been extracted from the records of the Company including register of shareholders/ members and is based
on legal ownership of shares.




MORBIDO MERCHANDISE PRIVATE LIMITED

Notes forming part of the Standalone Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

14 Other equity

3

Reserves and Surplus

Particulars
Retained Earnings

Balance asat 1 April, 2020 (A) 1,19,88,644
Additions during the year:
Profit for the year 60,88,753
Total Comprehensive Income for the year 2019-20 (B) 60,88,753
Balance at 31 March 2020 (C=A+B) 1,80,77,397
Balance at 1 April 2020 (D) 1,80,77,397
Additions during the year:
Profit for the year 26,03,976
Total Comprehensive Income for the year 2020-21 (E) 26,03,976
Transfer In/Out General Reserve 5
Balance as at 31st March 2021 (F=D+E) 2,06,81,373

Description of nature and purpose of reserve is as follows

Retained Earnings: Retained earnings comprise of net accumulated profit/(loss) of the company, after declaration of

dividend.

15 Borrowings

3

Particulars

As at
31st March 2021

Asat
31st March 2020

Secured

Vehicle Loan From Bank (against hypothecation of Skoda Car)
(repayable in 60 EMIs of Rs 50,399/~ each)

Term Loan from Bank*

*Primary Security: Exclusive charge over Current Assets of the
company.

Collateral Security: Exclusive charge over Plot of residential land
situated at Survey No 341/3, Dadra Village owned by Chandantara
Commercial Pvt Ltd -

Residential vacant land situated at S No 340/2, S no 348/2, SNo
350/1,5No 350/2,S No 352/2,Sno 349/1 & S No 351/1/2 situated
_|at Dadra

Terms of Repayment: Principal amount outstanding to be repaid in
36 EMIs after moratorium period of 12 months

Interestrate: @ I-EBLR(7.7%)+ Spread

Unsecured
Others (From Related Parties)

7,61,617

98,42,631

1,97,17,206

15,19,270

5,37,21,888

Total (A)

3,03,21,454

5,52,41,158

(B) Less: Current maturities of vehicle loan

516,341

7,23,579

Total (A-B)

2,98,05,113

5,45,17,578

16 Deferred tax liabilities (NET)

T

Particulars

Asat
31st March 2021

As at
31st March 2020

Deferred tax liability
Opening Balance

1,20,471
(28,258)

1,01,746
18,725

Add: Deferred tax for the year
Total '

92,213

1,20,471
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MORBIDO MERCHANDISE PRIVATE LIMITED

Notes forming part of the Standalone Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

Borrowings z
Particulars Asat Asat
31st March 2021 31st March 2020
Secured
Working Capital Loan From bank 8,36,59,148 5,75.89.142
Primary Security: Exclusive charge over Current Assets of the
company.
Collateral Security: Exclusive charge over Plot of residential land
situated at Survey No 341/3, Dadra Village owned by Chandantara
Commercial Pvt Ltd
Terms of Repayment: Repayable on demand & subject to review at
periodical intervals
Interest rate: Repo rate plus spread per annum on the principal
amount of loan outstanding each day
Unsecured
Intercorporate loan from others - 94,18,003
Total (A) 8,36,59,148 6,70,07,146
Trade Payables X
Particulars Asat i
31st March 2021 31st March 2020
For Goods & Services
- Total Qutstanding dues of Micro and Small Enterprises 32,320 28,895
2,29,18,504 6,97,17,640
- Total Qutstanding dues Other than Micro and Small Enterprises
2,29,50,824 6,97,46,535
Other Financial Liabilities T
2 As at As at
hanisnlars 31st March 2021 31st March 2020
Current Maturities of Long Term Debts- Secured* 37,97,218 723,579
Statutory Dues Payable 2,56,875 1,12,371
Creditors for expenses 32,90,644 15,68,381
Total 73,44,737 24,04,331
Other Current Liabilities 7
. Asat Asat
s 31st March 2021 31st March 2020
Audit Fee Payable 37,000 40,000
Rent Payable = >
Advance from customers (Related party) 1,35,08,848 3,02,03,324
Total 1,35,45,848 3,02,43,324
Provisions 3
. Asat Asat
AR 31st March 2021 31st March 2020
Provision for Employee Benefits 90,000 3,68,250
Total 90,000 3,68,250




MORBIDO MERCHANDISE PRIVATE LIMITED

Notes forming part of the Standalone Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

22 Revenue from operations i
Particdiars For the Year ending For the Year ending
March 31,2021 March 31,2020
Sale of chemicals 35,0991 122 76,63,47,535
Less: Inter Unit Sale (3.49,58,268) (10,12,095)
Less: Discount (31,788) (34,66,650)
31,60,01,066 76,18,68,790
Less; Duties & Taxes 3,63,82,994 5,64,31,529
Total 27,96,18,072 70,54,37,261
23 Other Income T
T For the Year ending For the Year ending
March 31,2021 March 31, 2020
Commission 551,426 11,63,177
Discount received 2,44,449 -
Interest Received 77,39,893 90,62,298
Foreign Exchange Gain (Net) 47,31,183 3,79,962
Sundry Balances written off 66,529 (2,60,292)
Interest from Holding Company 35,34,539 31.65,323
Other Income 4,28,366
Total 1,72,96,383 1,35,10,467
24 Cost of Materials Consumed k4
) For the Year ending For the Year ending
Particalass March 31,2021 March 31, 2020
Opening Stock :
Add:- Purchases 29,16,65,260 69,21,03,287
Less: Inter Unit Purchase (3,49,58,268) (10,12,095)
Less:- Closing Stock . .
Total 25,67,06,992 69,10,91,192
25 Changes in Inventories of Finished Goods 3
. For the Year ending For the Year ending
ey March 31,2021 March 31,2020
Increase/Decrease in stock of Traded Goods
Inventories (at opening)
Finished Goods 1,85,80,107 1,18,13,416
Total (A) 1,85,80,107 1,18,13,416
Inventories (at close)
Finished Goods 1,38,45,483 1,85,80,107
Total (B) 1,38,45,483 1,85,80,107
Total (A-B) 47,34,624 (67,66,691)




MORBIDO MERCHANDISE PRIVATE LIMITED

Notes forming part of the Standalone Financial Statements
(Allamounts in Indian Rupees, unless otherwise stated)

26 Employee benefit expenses

T

Particulars

For the Year ending
March 31,2021

For the Year ending
March 31,2020

Salaries and Wages 12,08,218 13,33,341

Directors Remuneration 30,00,000 26,00,000
Total 42,08,218 39,33,341

27 Finance cost 3
Particulars For the Year ending For the Year ending
March 31,2021 March 31,2020

Bank Charges 39,124 25,923

Interest Expense 1,31,56,548 1,22,62,266

Other Borrowing Cost 2,50,000 5,37,800
Total 1,34,45,671 1,28,25,989

28 Other expenses

T

Particulars

For the Year ending
March 31,2021

For the Year ending
March 31,2020

Administrative Expenses

Insurance charges 11,70,988 11,30,950
Printing & Stationery 12,185 29,158
Rent, Rates and Taxes 28,82,100 14,59,647
Travelling Expenses 3,76,443 12,35,209
Communication Expenses 25,827 31,942
Audit Fees 60,000 40,000
Repairs & Maintenance

-Buildings 13,044

-Others 1,43,369 11,224
Detention charges 16,89,186 -
Donations 13,26,100 24,900
Postage and courier charges 11,150 12,430
Professional and Consultancy Charges 2,67,763 1,84,000
Subscription fees - 4,000
Miscellaneous Expenses 3,37.385 1,44,345
Total Administrative Expenses (A) 83,15,538 43,07,805
Selling & Distribution Expenses
Advertisement/ Business Promotion Expenses 14,48,492 28,99,267
Freight Outward . 36,21,849 19,08,621
Total Selling & Distribution Expenses (B) 50,70,341 48,07,888

Total (A+B) 1,33,85,879 91,15,693
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Notes Forming part of Financial Statements
29. Related Party Disclosure

(a) Name of the Related Parties and related party relationship

Enterprises owned or significantly influenced by key management personnel or their
relatives:
(i M/s. Ayushman Merchants Private Limited.
(ii) M/s. Ayushman Solutions Private Limited.
(iii)  M/s. Dugar Polymers Limited.
(iv]  Defodil Dealcom Private Limited.
X (v) Du-Luk Polymers Private Limited.
(vi)  Basudeo Enterprises private Limited.
(vii)  Dugar Ventures LLP
Holding Company
(i) M/s CDG Petchem Limited.

Key Managerial Personnel
(i) Mr. Chirag Dugar
(ii) Manoj Kumar Dugar
(iii) Renu M Dugar

(b) The following transactions were carried out with related parties in the ordinary course of
business during the year:

Figures in Rupees

siNg; | etureol Name of the Related Parties 2020-21 2019-20
Transaction
vy ﬁ_yu.sthrélan Merchants Private i 25,56,028/-
Purchase of S
1 Goods CDG Petchem Limited 30,13,170/- | 98,31,906/-
Total 30,13,170/- 1,23,87,934/-
Ayu§hman Merchants Private 6,93,250/- 44,31,22,240/-
Limited
2 Saleof Goods CDG Petchem Limited 3,69,96,485/- | 29,95,018/-
Dugar Polymers Limited 3,13,880/- 1,08,560/-
Total 3,80,03,615/- | 44,62,25,818/-
Chirag Dugar 18,00,000/- 12,00,000/-
Manoj Kumar Dugar 12,00,000/- 12,00,000/-
3 Remuneration
Renu M Dugar - 2,00,000/-
Total 30,00,000/- 26,00,000/-
Interest on CDG Petchem Limited 32,69,448/- 31,65,323/-
44 delayed
payment Total 32,69,448/- | 31,65,323/-
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Ny | yamreof | Name of the Related Parties 2020-21 2019-20

Defodil Dealcom Private Limited
Opening Balance(including interest) 543,462/- 81,60,786/-
Add: (Given)/ taken during the year 95,00,000/- 2,58,00,000/-
Less: Repaid During the year (1,00,56,435)/- (3,37,92,977)/-
Add: Interest payable/ (receivable) 12,973/- 3,75,672/-
Closing Balance (including interest) - 543,462/-
Ayushman Merchants Private
Limited

Advances taken/ Opening Balance . 5,31,78,426/- 13,72,85,452/-

(Given) Add: [leep)/ tak_en during the year | 15,10,66,500/- 18,76,01,594 /-

L Less: Repaid During the year (19,01,11,661)/- | (27,91,02,028)/-

Add: Interest payable/ (receivable) | 39,05,210/- 73,93,408/-
Closing Balance (including interest) | 1,80,38,475/- 5,31,78,426/-
Dugar Ventures LLP
Opening Balance - .
Add: (Given)/ taken during the year 75,00,000/- -
Less: Repaid During the year (60,00,000)/- -
Add: Interest payable/ (receivable) 1,78,731/-
Closing Balance (including interest) 16,78,731/- -

Disclosure required under Section 186(4) of the Companies Act 2013
Disclosure pursuant to Securities Exchange Board of India (Listing Obligation and Disclosure

Requirement and Regulation 2015) and Section 186 of the Companies Act 2013 is disclosed in note
no: 29

30. In the opinion of Board of Directors and to the best of their knowledge and belief, the value on
v ,realization of current assets, loans and advances in the ordinary course of business, would not be
'less than the amount at which the same are stated in the Balance Sheet.

31. Earnings Per Share (EPS)

Figures in Rupees

Particulars 2020-21 2019-20
Net Profit after Tax 26,03,976 | 60,88,753
Weighted Average No. of Shares for Basic / Diluted EPS (No’s) 1,00,000 1,00,000
Nominal Value of Equity Shares 10/- 10/-
Basic/ Diluted Earnings Per Equity Share 26.04 60.89

32. Contingent Liabilities and Commitments (to the extent not provided for)

Particulars

As at 31-03-2021

As at 31-03-2020

Rupees

Rupees

Contingent Liabilities

1 Commitment:

Guarantees issued by banks -

33. Disclosure required under Section 186(4) of the Companies Act 2013

— Lo
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For details of loans, advances and guarantees

refer Note 29,

34. CIF Value of Imports
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given and securities provided to related parties

Particulars 2020-21 2019-20

Raw material / Traded Goods 9,77,33,417/- 11,85,78,025/-
Total 9,77,33,417/- 11,85,78,025/-
35. Earnings in Foreign Currency

Particulars 2020-21 2019-20
Commission 5,51,426/- 11,63,167/-
Total 5,51,426/- 11,63,167/-

' ¥36. Financial risk management objectives and policies

The Company’s principal financial liabilities comprise loans and borrowings, trade and other
payables. The main purpose of these financial liabilities is to finance and support Company's
operations. The Company’s principal financial assets include inventory, trade and other
receivables, cash and cash equivalents and land advances and refundable deposits that derive
directly from its operations. The Company is exposed to market risk, credit risk and liquidity

risk.

A. Marketrisk

Market risk is the risk that the fair value of future cash flows of a financial instrument will

fluctuate because of changes in market prices. Market risk comprises two types of risk:

interest rate risk and other price risk, such as equity price risk and commodity/ real

estate risk. Financial instruments affected by market risk include loans and borrowings

and refundable deposits

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Company's
exposure to the risk of changes in market interest rates relates primarily to the
Company’s long-term debt obligations with floating interest rates. The Company
manages its interest rate risk by having a balanced portfolio of fixed and variable rate
loans and borrowings. The Company does not enter into any interest rate swaps.

. Creditrisk

Credit risk is the risk that counterparty will not meet its obligations under a financial

instrument or customer contract, leading to a financial loss. The Company is exposed to

credit risk from its operating activities (primarily trade receivables) and from its
financing activities, including refundable joint development deposits, security deposits,
loans to employees and other financial instruments.

Trade receivables

i. Receivables resulting from sale of properties: Customer credit risk is managed by
requiring customers to pay advances before transfer of ownership, therefore,
substantially eliminating the Company’s credit risk in this respect.

ii. Receivables resulting from other than sale of properties: The firm has established
credit limits for customers and monitors their balances on ongoing basis. Credit
Appraisal is performed before leasing agreements are entered into with customers.
The risk is also marginal due to customers placing significant amount of security
deposits for lease and fit out rentals.
Financial Instrument and cash deposits




C. Liquidity risk
The Company'’s objective is to maintain a balance between continuity of funding and
flexibility through the use of bank deposits and loans.
The table below summarizes the maturity profile of the Company’s financial liabilities
based on contractual undiscounted payments:

Morbido Merchandise Private Limited

STATUTORY AUDIT 2020-21
Credit risk from balances with banks and financial institutions is managed by the
Company’s Finance department in accordance with the Company’s policy.
Investments of surplus funds are reviewed and approved by the Company’s Board of
Directors on an annual basis The Company’s maximum exposure to credit risk for the
components of the statement of financial position at 31 March 2021 and 2020 is the
carrying amounts.

Figures in Rupees

Year Ended On Demand | 3to 12 Months | 1to 5 Years >5 Years | Total

31-Mar-21

Borrowings 8,74,56,366/- 2,98,05,113/- 11,72,61,480/-
8,74,56,366/- | 2,98,05,113/- 11,72,61,480/-

31-Mar-20

Borrowings 6,77,30,725/- 5,45,17,578/- 12,22,48,303/-
6,77,30,725/- | 5,45,17,578/- 12,22,48,303/-

37. Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital,
and all other equity reserves attributable to the equity holders of the Company. The primary
objective of the Company’s capital management is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants. To maintain or adjust
the capital structure, the Company may adjust the dividend payment to shareholders. The
Company monitors capital using a gearing ratio, which is net debt divided by total capital plus
net debt. The Company includes within net debt, interest bearing loans and borrowings, trade
and other payables, less cash and cash equivalents.

Figures in Rupees

Particulars 31 Mar 2021 31 Mar 2020
Borrowings (Long term and Short term including | 11,72,61,480/- 12,22,48,303/-
Current maturity of Long term Borrowings)

Note 15& 17 '

Other Payable (current and non-current, 4,01,34,191/- 9,35,70,327 /-
excluding current maturity of long term

borrowings) Note 18,19,20 & 21

Less Cash and Cash Equivalents 6,46,821/- 5,92,472/-

Net Debt 15,67,48,850/- 21,52,26,158/-
Equity Share capital 10,00,000/- 10,00,000/-
Other Equity 2,06,81,373/- 1,80,77,397//-
Total Capital 2,16,81,373 1,90,77,397
Capital and Net debt 17,84,30,223/- 23,43,03,555/-
Gearing ratio (in %) 87.85 91.86

38. Impact of COVID-19: The outbreak of novel Coronavirus (COVID-19) .Pandemic globally and in
India and the consequent lockdown restrictions imposed by national governments is causing
significant disturbance and slowdown of economic_ activity across the globe. The Company has
s ;assessed the possible effects that may arise frontthe COVID-19 pandemic on the business. As on the
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STATUTORY AUDIT 2020-21
current date, based on the assessment, the Company has concluded that the impact of COVID - 19
pandemic is not material on the carrying value of the assets of the business, however this has
effected the operations of the company and has had impact on sales and profitability among others.
Due to the nature of the pandemic and the resultant operational guidelines that may be announced
by the governments in future, the Company will continue to monitor the developments to identify
significant impact, if any in the future period.

39. The management has considered the possible effects, if any that made result from the pandemic
relating to COVID-19 on the carrying amount of trade receivables and inventories. In developing the
assumptions and estimates relating to the uncertainty as at the balance sheet date in relation to the
recoverable amount of these assets. The management has considered the global economic conditions
prevailing as that the date of approval of these financial results and has used internal and external
source of information to the extent determined by it. The actual outcome of these assumptions and
estimate may vary in future due to the impact of the pandemic.

40. The company’s unit which has to suspend operations temporarily due to government directives
relating to COVID-19 has since resume partial operations, as per the Guidelines and norms
prescribed by the government authorities.

41. Due to sudden imposition of anti- dumping duty on imports by the Government of India, major
operation PET got suspended which badly affected the financial position of the company.

¥42. Construction chemical business performed badly as infra work was badly affected due to Covid-
19 pandemic.

43, Trade Payable & Trade Receivables balances are subject to confirmation.

44. Goods and Services Tax has been reduced from sales in the Statement of Profit & Loss.

45. Outstanding dues to the Micro, Small & Medium Enterprises as defined under the Micro, Small &
Medium Enterprises Development Act, 2006, has been disclosed to the extent information obtained
from the vendors.

46. Previous year'’s figures have been regrouped and rearranged, wherever found necessary.
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